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THIS IS UNEVALUATED INFORMATION

RORUCTION OF TS FORD 1

25X1

L. FPeraonnel of Churin aad Company, Seviet department store in Pyongrang,® included:

2(’

Director: Pavsl Sergeyevich Kostin, age 47,

Secretary:s Vera lMikhallowvne Moronova, age 38, Russisn onlgrs from Haebin.

Chief bookikseper: Alexander Ivanovich Bavanov, age Bl. i

Sales depariment manager: Vladimir Fecdorovich Levi, age 46, Russian
emigre from Harbin . '

Clerk: Viktor Valerianovich Pefelchiie, zge 33, Russian emigwe froem Horbin,

About thirty other employees, Russlan emigres from Manchurda,™®

Churin and Company officially is 844l an indspendent commerclal emterpiise, as
it wos. bafore 1945, but actually 4t is entirely & Soviet government organiza-
sion. 1% is owned by Dalintorg (5L percent), Ekeportkhlet (20 percent), Dal~
vaeshtrans (19 pereent), end Vnoshkniga (10 percens), sll Soviet orgenizasions.
The firm's profits and dividends are distributed accordingly. By this moeans,
the shareholders have a revolving fund which provides them increnzed purchasing
nover for goods %o be shipned %o the U3SR, Vneshkniga, howaver. nses 4its divi~
dends for propaganda purposes. Itema purchased in Korez for the USSR include
srein, eteel, gold. non-ferrous metals. sulphuric acid, hydrochlorie agid. ame
#sonium, and other chemlcals, carbide, and cement {primerily for uie in Dairen
and Port Arthur).

Although the won currsnay of North Korsa was printed 1n the USSR and the Soviet
government could print 4t for ite own use, in order to avoid charges of inflat-
ing the North Xorean economy by floeding the noney market, USSR purchases in
Xorea were camouflased in the following merner when lmported: All merchandise
‘srovght to North Korsa through Churin and Compony wes priced vholesals at 300
to 500 percent sbove the USSR coeh, end to this vholesels price. the Sawlet 20
percent %leogal® profit was sdded to male the retail price. North Koreon ime
gort duties vers evadsd under the pretext that most of the imports were for the
use of the Sovict coleny, yet the 20 porcent advance wes always made in the re~
%ail price. Umported newsprint, as an extrems examle, priced at 20,000 Jorth
Korean won*** par ton, was ralsed %o 160,000 won snd hed a logal profit of
‘3290(?0 ‘won edded, %o meke & retail price of 192,000 wone :
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4. In order to implemen:$ the hidden vrice increase, a secret "legol deed? was
executed, upon the arrival of eoch shipment of merchendises, by four Churin
top~lev:.l employees and wes forwarded to Delintorg, thus putting the real
profits on reecord. Daliniorg in turn revorted to lloscow. Heanwhlle, the
shipment wes entered normaliyv on the firm*s sven books at its inflated whole-
3ale volue, snd the 20 Percen: mark up was added before the 200d3 were sold.

5. Through thess Practices, Churin and Coupany mede extensive profite. VWhen it
was organized in Pyongying, in the £111 of 1947, its entire investment, in- .
¢luding merchand:se. buildings, etc., was valued at 46,000 won.** In late
September 1950, the net worth of vhe firm was estimated at 400,000,000 won.

6. The firm was further astigted in profits by the fact that almost 21l the
serchandise importeéd into Nopth Korea from the USSR was either defeciive or
obsolete. In 1948, for xaple, Churin received several carloads of silk
stockings, nearly all of whrich were rotien, and in 1949 sever:l carloads of
rubber sponges end provhylezetic syringes. Although these were hardly demand

tems on the Korean ms kiat, the Morth Korsan government was compelled to ace
cept them at the Sovic!=dictated price, Machinery, esveclally tractors and
lathes ond similar equ’.pmeit, which was urgently needed in North Xorea, was
shipped from the USSR, wt most of it was boor, secondhand, or jumk, Of the
large quontities of barreled wine imported, about one fifth was dregs,

7. Xoreans ofien complain:3l about Churin nerchendise, arguing that 1t vas cheeper
and more satisfactory -0 make purchases through Hong Xong, whers goods could
be inspected before aciseptance and where no favoritlsm was shown. They alsu
felt that anything gert by the USSR was delivered to Korea with the air of
conferring a favor, azd this attitude was greatly resented, as well as the
nigh prices,

8. Churin and Company hid one branch at Chongjin. Percennel there are uniden-
tifieds
25X1A I:LQQEEL?.B.! Churin and Company, as well as all the other overt Sowve
iet sgencles, left Tyongseng tefore the UN advance.

25X1A* [ ] commeng. How many of the Churin versonnel held Soviet citizenship,
and how many rezlly resained emigre status was not indicated. -

25X1A‘*|:lnggmeﬁe It ie impossible to give exact equivalsnts in selid cur-
rency beea se of the indefiniteness of flzures and dates and the varying
rates of rizchange.
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